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Market Outlook 

KSE-100 on Thursday opened on a positive note. However, 
later on, it lost its impetus and concluded the session in the 
red zone amid the macroeconomic and political uncertainties 
prevailing in the country. The index made an intra-day high 
and low at 42,119 (245 points) and 41,639 (-235 points) 
respectively while closed at 41,694 by losing 180 points. 
Trading volume has decreased to 115mn shares as compared 
to 129mn shares on the previous trading day. Going forward, 
the resistance for the index resides at 42,100. Breaking this 
level would further push the index towards 42,500. Contrarily, 
the support for the index resides at 41,450 (200 DMA). 

 

      Key News 
 

 
International 

Asian markets take breather from banking turmoil, capping 
tumultuous week 
Asian markets extended a risk rally on Wall Street on Friday to 

end a tumultuous week that saw a brewing banking crisis send 

bond yields plunging while market participants sharply 

lowered expectations of future interest rate hikes in Western 

economies. Overnight, the European Central Bank (ECB) 

delivered an inflation-fighting 50 basis point rate hike see more… 

Oil steadies as investors take stock of banking crisis 
Oil prices were little changed on Friday after a meeting 
between Saudi Arabia and Russia calmed markets, but crude 
benchmarks were still headed for a second weekly fall after a 
banking crisis sparked a sell-off in global financial markets this 
week. Brent crude futures edged up 2 cents to $74.72 a barrel 
by 0133 GMT, having snapped three days of losses to settle 
1.4% higher on Thursday. U.S. West Texas see more… 

Politics 

IK decides to appear before court on 18th 
Pakistan Tehreek-e-Insaf (PTI) Chairman Imran Khan has 
decided to appear before an Islamabad session court on 
March 18, and reiterated that he was willing to hold talks with 
anybody in the interest of the country and he was ready to 
take every step in this direction. In a message on Twitter on 
Thursday, the former Prime Minister said that he see more… 

Economy 

Friendly delay ‘last hurdle’ to IMF bailout - Neutral 
Finance Minister Ishaq Dar said on Thursday that an assurance 
from “friendly countries” to fund a balance of payment gap 
was the last hurdle in securing an IMF deal, which will offer a 
critical lifeline to avert an economic meltdown. Several 
countries had made commitments to support Pakistan during 
previous International Monetary Fund (IMF) reviews, Dar told 
the country’s upper house of parliament, adding that see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                16,985.60  13.45 0.08% ▲ 

 DSE 30                  2,215.18  2.5 0.11% ▼ 

 SHANGHAI                  3,257.09  30.20 0.94% ▲ 

 Hang Seng                19,457.50  253.59 1.32% ▲ 

 Nikkei 225                27,202.50  191.89 0.71% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,410.03  65.58 0.89% ▲ 

 DAX 30                14,967.10  231.84 1.57% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,246.55  371.98 1.17% ▲ 

 S&P 500                  3,960.28  68.35 1.76% ▲ 

 NASDAQ                12,581.39  330.07 2.69% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,926.80  3.80 0.20% ▲ 

 Oil-WTI (bbl)                        68.58  0.23 0.34% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      282.42  0.43 0.15% ▼ 

 EURO/PKR                      300.13  3.48 1.15% ▼ 

 GBP/PKR                      341.81  2.08 0.60% ▼ 

 AED/PKR                        76.90  0.11 0.14% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-markets-take-breather-from-banking-turmoil-capping-tumultuous-week-3032971
https://www.investing.com/news/commodities-news/oil-steadies-as-investors-take-stock-of-banking-crisis-3032968
https://epaper.brecorder.com/2023/03/17/1-page/957505-news.html
https://epaper.brecorder.com/2023/03/17/1-page/957512-news.html


 
Friday, March 17, 2023  
 

MORNING GLANCE 

 

 
 

2 Abbasi and Company (Private) Limited 

Documentation for ICBC-backed $500m disbursement complete: 
Dar - Neutral 
Finance Minister Ishaq Dar has stated that documentation for 
second disbursement of US 500 million dollars from Industrial and 
Commercial Bank of China (ICBC) has been completed. The 
minister tweeted that out of ICBC’s approved rollover facility of $ 
1.3 billion (which was earlier repaid by Pakistan to ICBC in recent 
months), documentation for the second disbursement of see more… 
 

Forex reserves up by $93m - Positive 
The country’s total liquid foreign exchange reserves rose by $93 
million during the last week. According to State Bank of Pakistan’s 
(SBP) weekly foreign exchange report issued on Thursday, the 
total liquid foreign exchange reserves held by the country stood at 
$ 9.847 billion as of Mar 10, 2023 compared to $9.754 billion as of 
March 3, 2023. During the week under review, SBP’s reserves 
increased by $ 18 million to $ 4.319 billion up from $4.301 see more… 
  

SC directs companies to pay 50pc super tax - Negative 
The Supreme Court Thursday ruled that the companies whose 
cases were pending with the Islamabad High Court should also pay 
50 percent super tax. The ruling came during the hearing of super 
tax case by a three-member bench of the apex court, headed by 
Chief Justice of Pakistan (CJP) Justice Umer Ata Bandial. The court 
directed the Islamabad High Court and Lahore High Court to 
decide the super tax cases at the earliest and held that see more… 
 

PNSC, ENAR Petroleum Refining Facility sign MoU - Positive 
In pursuance to explore avenues for reduction in operational costs 
of the corporation, a Memorandum of Understanding (MoU) has 
been signed between Pakistan National Shipping Corporation 
(PNSC) and ENAR Petroleum Refining Facility on Thursday. ENAR 
Petroleum Refining Facility will provide Very Low Sulphur Fuel Oil 
(VLSFO) for PNSC vessels. All PNSC vessels calling at Karachi Port 
will lift fuel oil locally which will reduce PNSC’s dependency see more… 
 

NRL stops supplying fuel to PSO - Negative 
National Refinery Limited (NRL) has decided to halt supply to 
Pakistan State Oil (PSO) after the state-owned oil marketing 
company it stopped the payments to the refinery, The News learnt 
on Thursday. PSO has been suffering from a severe financial crisis 
due to lack of payments from various sectors on account of supply 
of petroleum products. Currently, the PSO owes NRL Rs3.469 
billion. According to sources, the OMC stopped the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Air carriers face ‘very challenging’ environment as $290mn 
stuck in Pakistan: IATA - Negative 
The International Air Transport Association (IATA), a trade 
association of global airlines, has warned that Pakistan has 
become “very challenging” to serve as carriers struggle to 
repatriate dollars, while $290 million remains struck in the 
crisis-hit country since January, reported the Financial Times 
on Thursday. The aviation body said $290 million of see more… 
 

Uch gas field compression project in jeopardy - Negative 

The fate of $82.3 million Uch gas field compression project is 
in jeopardy as the joint venture of the Sui Northern Gas 
Pipelines Limited (SNGPL) and a local emerging firm that had 

Neutralenchased the bid bond of Sui Northern worth Rs135 

million on March 3, 2023 over a failure of depositing the 
performance guarantee of Rs1 billion. The decision made Oil 
and Gas see more… 
 

‘No threat to Pakistan’s financial system from global banking 
crisis’ - Neutral 
The failure of three American banks has no relevance or 
impact on the lenders doing business in Pakistan as they are 
well-capitalised, but the banks' sizable holdings of 
government debt securities are raising red flags in the 
financial system of the country, a financial services company 
stated in a report. Within a week, the Silicon Valley see more… 
 

Fertiliser efficiency: US announces $4.5m new programme 
for farmers - Positive 
The United States Thursday announced a $4.5 million new 
programme to strengthen fertilizer efficiency and 
effectiveness for Pakistani farmers, and the two sides 
expressed their recommitment to tackling climate crisis 
through cooperation, mitigation and adaptation. The second 
meeting of the Pakistan-US Climate and Environment see more… 
 

SAZEW sells 1,464 Auto Rickshaws in February’23 - Negative 
Sazgar Engineering Works Limited (SAZEW) sold 1,464 units of 
Auto Rickshaw during the month of February 2023, which was 
around 27% MoM lower than the sales of 2,003 units made in 
the previous month, the company’s filing on PSX said today. 
Meanwhile, the company produces 760 units of Auto 
Rickshaw, i.e., decreased by 23.23% MoM from the units 
produced during the previous month. In addition, the see more… 
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https://mettisglobal.news/sazew-sells-1464-auto-rickshaws-in-february23/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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